Chapter Three

Column Form
And “T” Accounts

The Double Entry
Framework

“T” Accounts

Account name

Shaped
LIKE a “T”

Cash Cash
2,000 2,000 1,200
(1,200) 500 300
(300) 570 200
500 430 50
o 2
iﬁoj 300
(200) 650
570 150
“T” Accounts
Account name
English Left Right
Spanish lzquierda Derecha
Mandarin Zuo You
French Gauche Droit
Farsi Chap Rast

“T” Accounts

“T” Accounts

Debit means Account name Credit_ means
Left Right
Debit | Credit

Abbreviation | Account name A phreviation
for Debit Dr. Cr. for Credit




“T” Accounts

Cash

Dr. | Cr.

Every "T"” Account has:

= An Increase Side
= A Decrease Side

= Some Accounts
Increase on the
Debit Side

= Some Accounts

Increase on the
Credit Side

BALANCE SHEET EQUATION

Assets = Liabilities + Owners Equity

What did we get?

BALANCE SHEET EQUATION

Assets = Liabilities + Owners Equity

Right side

BALANCE SHEET EQUATION

Eessie Jane invested $2,000

Assets = Liabilities + Owners Equity
Cash J. Capital
+2,000 +2,000

What did we get?

BALANCE SHEET EQUATION
@chased equipment on account, $@

Assets = Liabilities + Owners Equity

Equipment = Accounts Payable

+900 +900

What did we get?

How did we get it?




Asset Accounts

Assets Decrease on
Dr. Cr. Credit Side

+ —

Increase on
Debit Side

Liability Accounts
Liabilit
Decrease on Increase on
Dr. | Cr. ~ Credit Side

Capital Accounts

Capital
Decrease on Increase on
Debit Side Dr. Cr. Credit Side

Drawing Account

Drawin
Increase on the
Debit Side Dr. Cr.
+

No entry on
decrease side
(Credit Side)

Revenue Accounts

Revenue
Increase on
Dr. Cr. Credit Side

No entry on
decrease side
Debit Side

Expense Accounts

Expense
Increase on the
Debit Side Dr. Cr.
+ No entry on

Decrease side
(Credit Side)




Transaction (a)

Jessie Jane invested $2,000

JANE INVESTED $2,000
ASSETS = LIABILITIES + EQUITY

+2,000 +2,000
CASH JANE, CAPITAL
DR. | CR. DR. | CR.
+ - —_ +
$2,000 $2,000

What did we get? How did we get it?

Transaction (b)

\ Purchased equipment, paid $1,200 \

PN —

N

s /S /

BOUGHT EQUIP, PAID $1,200

ASSETS = LIABILITIES + EQUITY
1,200
(1,200)
EQUIPMENT CASH
DR. | CR. DR. CR.
+ _ + —_
$1,200 $1,200

What did we get? How did we get it?

Transaction (c)

Purchased Equipment On
Account For $900.

:d{_

EQUIP ON ACCOUNT, $900

ASSETS = LIABILITIES + EQUITY

+900 +900
EQUIPMENT ACCOUNTS PAYABLE
DR. | CR. DR. CR.
+ _ _ +
9200 900

What did we get? Wid we get it?




MADE PAYMENT, $300

ASSETS = LIABILITIES + EQUITY

Transaction (d)

Made payment, $300 (300) (300)
ACCOUNTS
PAYABLE CASH
- DR. [ CR. DR. | CR.
P — | .| =
e 300 300

E’ What did we get? How did we get it?

SERVICES, $500

Transaction (e)

ASSETS = LIABILITIES + EQUITY

Performed services, received +500 +500
$500 in cash
CASH DELIVERY FEES
DR. | CR. DR. | CR.
+ -_ +
\ 500 50

B (
> What did we get? How did we get it?

PAID RENT, $200

Transaction (f)

ASSETS = LIABILITIES + EQUITY

. 200 200
Paid rent for month, $200 (200) (200)
RENT EXP. CASH
DR. [ CR. DR. | CR.
+ " —_
200 200

What did we get? mid we get it?




Transaction (h)

\Performed services on account, $600\

SERVICES ON ACCOUNT, $600 |
ASSETS = LIABILITIES + EQUITY

+600 +600
ACCOUNTS
RECEIVABLE DELIVERY FEES
DR. | CR. DR. CR.
+ —_— +
600 600

What did we get? How did we get it?

Transaction (k)

\ Collected $570 on account \

|COLLECTED ON ACCOUNT, $570
ASSETS = LIABILITIES + EQUITY

570
(570)
CASH AR
DR. [ CR. DR. | CR.
+ _— + —_
570 570

What did we get? How did we get it?

Transaction (0)

Jane Withdrew $150

| WITHDREW $150 |
ASSETS = LIABILITIES + EQUITY
(150) (150)
JANE,
DRAWING CASH
DR. | CR. DR. CR.
+ + —_
150 150

What did we get? Wid we get it?




Balancing “T” Accounts Balancing A "T"” Account

CASH * Find balance by finding the
difference between the debit and
credit totals.

FOOT DEBIT |
& CREDIT

570 200 $3,500 debit footing

430 gg — $3,130 credit footing
3,500 200 $ 370 balance

o
To “Foot” means
r to Total s
Balancing “T” Accounts Trial Balance
. CASH = List Of All Accounts
Balance is = With Their Ending Balances
written on 2,000 1,200 . . .
side with 500 300 * Totaling Debits And Credits
570 200 . . .
larger 430 50 * Proving Debits Equal Credits
total 3.500 200 = Used As An Aid In Preparing
’ ggg Financial Statements
150
BALANCE > 370 3,130

Jessica Jane’s Campus Delivery Jessica Jane’s Campus Delivery
Trial Balance Trial Balance
June 30, 20-- June 30, 20--
Account Title ]| Debit Credit Account Title Debit Credit
| Cash 370
I Accounts Receivable 650
! Supplies 80
| Prepaid Insurance 200
Name of the COmpany | Delivery Equipment 3600
Title of Document “Trial Balance” |— ﬂy
Date of the Trial Balance ]
] All Asset accounts <[
listed first\%ﬂ
\\V




Jessica Jane’s Campus Delivery
Trial Balance
June 30, 20--

Account Title Debi Credit

Cash 370

Accounts Receivable 650

Supplies 80

Prepaid Insurance 200

Delivery Equipment 3600

Accounts Payable 1800

[

Liabilities are

shown next

Jessica Jane’s Campus Delivery
Trial Balance
June 30, 20--
Account Title Debit Credit
Cash 370
Accounts Receivable 650
Supplies 80
Prepaid Insurance 200
Delivery Equipment 3600
Accounts Payable 1800
Jessica Jane, Capital 2000
Jessica Jane, Drawing 150
Delivery Fees T 2150
hen the Re
Venye A
%

Jessica Jane’s Campus Delivery
Trial Balance

June 30, 20--
Account Title Debi Credit

Cash 370

Accounts Receivable 650

Supplies 80

Prepaid Insurance 200

Delivery Equipment 3600

Accounts Payable 1800

Jessica Jane, Capital 2000

Jessica Jane, Drawing 150

\Now the Owner’s Equitydi

Accounts T

Jessica Jane’s Campus Delivery

Trial Balance

June 30, 20--

Account Title Debit Credit
Cash 370
Accounts Receivable 650
Supplies 80
Prepaid Insurance 200
Delivery Equipment 3600 )
Accounts Payable *Qe“s /660
Jessica Jane, Capital /\ - ‘“ee 2000
Jessica Jane, Drawi PP\ K1
Delivery Fees o 2150
Wages Expense 650
Rent Expense 200
Telephone Expense 50

_—

Jessica Jane’s Campus Delivery
Trial Balance

June 30, 20--

Account Title Debit Credit
Cash 379 |00
Accounts.Receivable b 00
Supplies jolonll
Prepaid Insurance ¢ B2 ces !

DeIivery?q\

Accounts Payas>  Debits = Credits __—anoo

Jessica Jame; Capital / . _ 2000 |00
Jessica Jane, Drawiné,/\ 150 |00

Delivery Fees 2150 |00
Wages Expense 65000
Rent Expense 200| 00
Telephone Expense 50/ 00
5950 |00 5950 00

End of Chapter 3

S
4

_

v

o~

»




